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Electricity Supply Amendments
2025 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Kirk A. Cullimore
House Sponsor:

LONGTITLE
General Description:
This bill { enactsprovisionsrelated-to-alternative} creates requirements for providing electrical
service { providersfer} to large-scale electrical loads.
Highlighted Provisions:
Thishill:

» definesterms;

» {ereatesprocedures} establishes aternative processes for { qualifying} providing electric

service to customers with large electrical loads { te-setect-and-recetve serviee from-alternative eleetrical
providers} ;

» exempts service provided under this chapter from certain rate regulation requirements

while maintaining safety and reliability standards,
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creates procedures for submitting, evaluating, and contracting for large-scale electrical

servicerequests;

> establishes requirements for { eertain-public} qualified electric utilities { to-provide transmission
and-other-services} and large-scale generation providers serving large load customers; { and}

» {ereatesprovisionsfor-flexibleloadta and partial ee cal-services:}

» creates accounting and operational transparency requirementsto protect retail customers;

» establishes a framework for closed private generation systems and connected generation

stems,
» requiresthe Public Service Commission (commission) to establish a largeload flexible
tariff;
» directsthe commission to establish rulesfor allocating transmission costs between large

load customer s and retail customers; and

» regquiresthe commission to conduct periodic reviews of the program and report to the

Legidature.
Money Appropriated in thisBill:

None

Other Special Clauses:
None

AMENDS:

63G-6a-107.6 , aslast amended by Laws of Utah 2024, Chapters 291, 522 , aslast amended
by Laws of Utah 2024, Chapters 291, 522

ENACTS:
54-26-101 , Utah Code Annotated 1953, Utah Code Annotated 1953
54-26-102 , Utah Code Annotated 1953 , Utah Code Annotated 1953

54-26-201 , Utah Code Annotated 1953, Utah Code Annotated 1953
54-26-202 , Utah Code Annotated 1953 , Utah Code Annotated 1953

54-26-301 , Utah Code Annotated 1953, Utah Code Annotated 1953
54-26-302 , Utah Code Annotated 1953, Utah Code Annotated 1953
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54-26-401 , Utah Code Annotated 1953, Utah Code Annotated 1953
54-26-402 , Utah Code Annotated 1953 , Utah Code Annotated 1953

54-26-501 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-502 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-503 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-504 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-505 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-601 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-602 , Utah Code Annotated 1953 , Utah Code Annotated 1953

54-26-701 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-801 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-802 , Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-901 , Utah Code Annotated 1953, Utah Code Annotated 1953

Be it enacted by the Legisature of the state of Utah:

54-2-1. Definitions.
Asused in thistitle:

(1) "Avoided costs’ means the incremental costs to an electrical corporation of electric energy or
capacity or both that, due to the purchase of electric energy or capacity or both from small power
production or cogeneration facilities, the electrical corporation would not have to generate itself or
purchase from another electrical corporation.

(2) "Clean coal technology" means atechnology that may be researched, developed, or used for
reducing emissions or the rate of emissions from athermal electric generation plant that uses coal as
afuel source.

(3) "Cogeneration facility":

(8 meansafacility that produces:

(i) €electric energy; and

(if) steam or forms of useful energy, including heat, that are used for industrial, commercial, heating, or
cooling purposes; and
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(b) isaqualifying cogeneration facility under federal law.

(4) "Commission" means the Public Service Commission.

(5) "Commissioner" means a member of the commission.

(6)

(&) "Corporation” includes an association and a joint stock company having any powers or privileges
not possessed by individuals or partnerships.

(b) "Corporation" does not include towns, cities, counties, conservancy districts, improvement districts,
or other governmental units created or organized under any general or special law of this state.

(7) "Department” means the Department of Transportation created in Section 72-1-201.

(8) "Distribution electrical cooperative" includes an electrical corporation that:

(a) isacooperdtive,

(b) conducts abusiness that includes the retail distribution of electricity the cooperative purchases or
generates for the cooperative's members; and

(c) isrequired to alocate or distribute savings in excess of additions to reserves and surplus on the basis
of patronage to the cooperative's:

(i) members; or

(i) patrons.

€)

(a) "Electrical corporation” includes every corporation, cooperative association, and person, their
lessees, trustees, and receivers, owning, controlling, operating, or managing any electric plant, or in
any way furnishing electric power for public service or to its consumers or members for domestic,
commercial, or industrial use, within this state.

(b) "Electrical corporation” does not include:

(i) anindependent energy producer;

(i) where electricity is generated on or distributed by the producer solely for the producer's own use,
or the use of the producer's tenants, or the use of members of an association of unit owners formed
under Title 57, Chapter 8, Condominium Ownership Act, and not for sale to the public generally;

(i) an eligible customer who provides electricity for the eligible customer's own use or the use of the
eligible customer's tenant or affiliate;[-of]

(iv) anonutility energy supplier who sells or provides electricity to:
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(A) an €eligible customer who has transferred the eligible customer's service to the nonutility energy
supplier in accordance with Section 54-3-32; or

(B) the eligible customer's tenant or affiliate]-] ;

(v) anew largeload customer; or

(vi) anaternative electrical service provider.

(c) "Electrical corporation” does not include an entity that sells electric vehicle battery charging
services:

(i) if the entity obtains the electricity for the electric vehicle battery charging service, including any
electricity from an electricity storage device:

(A) from an electrical corporation in whose service area the electric vehicle battery charging serviceis
located; and

(B) under an established tariff for rates, charges, and conditions of service; and

(if) unlessthe entity conducts another activity in the state that subjects the entity to the jurisdiction and
regulation of the commission as an electrical corporation.

(10) "Electric plant” includes al real estate, fixtures, and personal property owned, controlled, operated,
or managed in connection with or to facilitate the production, generation, transmission, delivery, or
furnishing of eectricity for light, heat, or power, and al conduits, ducts, or other devices, materials,
apparatus, or property for containing, holding, or carrying conductors used or to be used for the
transmission of electricity for light, heat, or power.

(11) "Eligible customer" means a person who:

(&) on December 31, 2013:

(i) wasacustomer of apublic utility that, on December 31, 2013, had more than 200,000 retail
customersiin this state; and

(i) owned an electric plant that is an electric generation plant that, on December 31, 2013, had a
generation name plate capacity of greater than 150 megawatts; and

(b) produces electricity:

(i) from aqualifying power production facility for sale to a public utility in this state;

(if) primarily for the eligible customer's own use; or

(iii) for the use of the eligible customer's tenant or affiliate.

(12) "Eligible customer's tenant or affiliate” means one or more tenants or affiliates:

(a) of an eligible customer; and
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(b) who are primarily engaged in an activity:

(i) related to the eligible customer's core mining or industrial businesses; and

(ii) performed on real property that is:

(A) within a25-mile radius of the electric plant described in Subsection (11)(a)(ii); and

(B) owned by, controlled by, or under common control with, the eligible customer.

(13) "Gas corporation” includes every corporation and person, their |essees, trustees, and receivers,
owning, controlling, operating, or managing any gas plant for public service within this state or for
the selling or furnishing of natural gasto any consumer or consumers within the state for domestic,
commercial, or industrial use, except in the situation that:

(a) gasismade or produced on, and distributed by the maker or producer through, private property:

(i) solely for the maker's or producer's own use or the use of the maker's or producer's tenants; and

(if) not for sale to others;

(b) gasiscompressed on private property solely for the owner's own use or the use of the owner's
employees as amotor vehicle fuel; or

(c) gasiscompressed by aretailer of motor vehicle fuel on the retailer's property solely for sale as a
motor vehicle fuel.

(14) "Gasplant" includes all real estate, fixtures, and personal property owned, controlled, operated,
or managed in connection with or to facilitate the production, generation, transmission, delivery, or
furnishing of gas, natural or manufactured, for light, heat, or power.

(15) "Heat corporation” includes every corporation and person, their lessees, trustees, and receivers,
owning, controlling, operating, or managing any heating plant for public service within this state.

(16)

(@) "Heating plant” includes al real estate, fixtures, machinery, appliances, and personal property
controlled, operated, or managed in connection with or to facilitate the production, generation,
transmission, delivery, or furnishing of artificia heat.

(b) "Heating plant” does not include either small power production facilities or cogeneration facilities.

(17) "Independent energy producer" means every electrical corporation, person, corporation, or
government entity, their lessees, trustees, or receivers, that own, operate, control, or manage an
Independent power production or cogeneration facility.

(18) "Independent power production facility" means afacility that:
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(@) produces electric energy solely by the use, as a primary energy source, of biomass, waste, a
renewable resource, a geothermal resource, or any combination of the preceding sources; or

(b) isaqualifying power production facility.

(19) "Large-scale eectric utility" means a public utility that provides retail electric service to more than
200,000 retail customersin the state.

(20) "Large-scale natural gas utility" means a public utility that provides retail natural gas service to
more than 200,000 retail customersin the state.

(21) "Nonutility energy supplier" means a person that:

(8) has received market-based rate authority from the Federal Energy Regulatory Commission in
accordance with 16 U.S.C. Sec. 824d, 18 C.F.R. Part 35, Filing of Rate Schedules and Tariffs, or
applicable Federal Energy Regulatory Commission orders; or

(b) owns, leases, operates, or manages an electric plant that is an electric generation plant that:

(1) has acapacity of greater than 100 megawetts; and

(i) ishosted on the site of an eligible customer that consumes the output of the electric plant, in whole
or in part, for the eligible customer's own use or the use of the eligible customer's tenant or affiliate.

(22) "Private telecommunications system" includes all facilities for the transmission of signs, signals,
writing, images, sounds, messages, data, or other information of any nature by wire, radio,
lightwaves, or other electromagnetic means, excluding mobile radio facilities, that are owned,
controlled, operated, or managed by a corporation or person, including their lessees, trustees,
receivers, or trustees appointed by any court, for the use of that corporation or person and not for the
shared use with or resale to any other corporation or person on aregular basis.

(23)

(@ "Public utility" includes every railroad corporation, gas corporation, electrical corporation,
distribution electrical cooperative, wholesale electrical cooperative, telephone corporation, telegraph
corporation, water corporation, sewerage corporation, heat corporation, and independent energy
producer not described in Section 54-2-201 where the service is performed for, or the commodity
delivered to, the public generaly, or in the case of a gas corporation or electrical corporation where
the gas or electricity is sold or furnished to any member or consumers within the state for domestic,
commercial, or industrial use.

(b)
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(i) If any railroad corporation, gas corporation, electrical corporation, telephone corporation, telegraph

(i)

(©)

(d)

(€)

corporation, water corporation, sewerage corporation, heat corporation, or independent energy
producer not described in Section 54-2-201, performs a service for or delivers a commodity to

the public, it is considered to be a public utility, subject to the jurisdiction and regulation of the
commission and thistitle.

If a gas corporation, independent energy producer not described in Section 54-2-201, or electrical
corporation sells or furnishes gas or electricity to any member or consumers within the state, for
domestic, commercial, or industrial use, for which any compensation or payment is received, it is
considered to be a public utility, subject to the jurisdiction and regulation of the commission and this
title.

Any corporation or person not engaged in business exclusively as a public utility as defined in this
section is governed by thistitle in respect only to the public utility owned, controlled, operated, or
managed by the corporation or person, and not in respect to any other business or pursuit.

Any person or corporation defined as an electrical corporation or public utility under this section
may continue to serve its existing customers subject to any order or future determination of the
commission in reference to the right to serve those customers.

(i) "Public utility" does not include any person that is otherwise considered a public utility under

this Subsection (23) solely because of that person's ownership of an interest in an electric plant,

cogeneration facility, or small power production facility in this state if all of the following

conditions are met:

(A) the ownership interest in the electric plant, cogeneration facility, or small power production
facility isleased to:

(I) apublic utility, and that |ease has been approved by the commission;

(I1) aperson or government entity that is exempt from commission regulation as a public utility; or
(1) acombination of Subsections (23)(e)(i)(A)(l) and (11);

(B) thelessor of the ownership interest identified in Subsection (23)(e)(i)(A) is:

(1) primarily engaged in a business other than the business of a public utility; or

(I) aperson whose total equity or beneficial ownership is held directly or indirectly by another person

engaged in a business other than the business of a public utility; and
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(C) therent reserved under the lease does not include any amount based on or determined by
revenues or income of the lessee.

(i) Any person that is exempt from classification as a public utility under Subsection (23)(e)(i) shall
continue to be so exempt from classification following termination of the lessee's right to possession
or use of the electric plant for so long as the former lessor does not operate the electric plant or sell
electricity from the electric plant. If the former |essor operates the electric plant or sells electricity,
the former lessor shall continue to be so exempt for a period of 90 days following termination, or for
alonger period that is ordered by the commission. This period may not exceed one year. A change
in rates that would otherwise require commission approval may not be effective during the 90-day
or extended period without commission approval.

(f) "Public utility" does not include any person that provides financing for, but has no ownership
interest in an electric plant, small power production facility, or cogeneration facility. Inthe
event of aforeclosure in which an ownership interest in an electric plant, small power production
facility, or cogeneration facility is transferred to a third-party financer of an electric plant, small
power production facility, or cogeneration facility, then that third-party financer is exempt from
classification as a public utility for 90 days following the foreclosure, or for alonger period that is
ordered by the commission. This period may not exceed one year.

(9

(1) Thedistribution or transportation of natural gas for use as a motor vehicle fuel does not cause the
distributor or transporter to be a"public utility," unless the commission, after notice and a public
hearing, determines by rulethat it isin the public interest to regulate the distributers or transporters,
but the retail sale alone of compressed natural gas as a motor vehicle fuel may not cause the seller to
be a"public utility."

(i1) In determining whether it isin the public interest to regulate the distributors or transporters, the
commission shall consider, among other things, the impact of the regulation on the availability and
price of natural gasfor use as a motor fuel.

(h) "Public utility" does not include:

(1) an eligible customer who provides electricity for the eligible customer's own use or the use of the
eligible customer's tenant or affiliate; or

(if) anonutility energy supplier that sells or provides electricity to:
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(A) an €eligible customer who has transferred the eligible customer's service to the nonutility energy
supplier in accordance with Section 54-3-32; or

(B) the éligible customer's tenant or affiliate.

(i) "Public utility" does not include an entity that sells electric vehicle battery charging services:

(i) if the entity obtains the electricity for the electric vehicle battery charging service, including any
electricity from an electricity storage device:

(A) from alarge-scale electric utility or an electrical corporation in whose service areathe electric
vehicle battery charging service islocated; and

(B) under an established tariff for rates, charges, and conditions of service; and

(if) unlessthe entity conducts another activity in the state that subjects the entity to the jurisdiction and
regulation of the commission as a public utility.

() "Public utility" does not include]-] :

(i) anindependent energy producer that is not subject to regulation by the commission as a public utility
under Section 54-2-201[1]

(i) anew largeload customer who provides electric servicesfor:

(A) the new large load customer's own use; or
(B) new tenant and affiliate |oads; or
(iii) an alternative electrical service provider that produces or provides electric services to:

(A) anew large load customer; or
(B) new tenant and affiliate loads.
(24) "Purchasing utility" means any electrical corporation that is required to purchase electricity from

small power production or cogeneration facilities pursuant to the Public Utility Regulatory Policies
Act, 16 U.S.C. Sec. 824a-3.

(25) "Qualifying power producer" means a corporation, cooperative association, or person, or the
lessee, trustee, and receiver of the corporation, cooperative association, or person, who owns,
controls, operates, or manages any qualifying power production facility or cogeneration facility.

(26) "Qualifying power production facility" means afacility that:

(a) produces electrical energy solely by the use, as a primary energy source, of biomass, waste, a
renewabl e resource, a geothermal resource, or any combination of the preceding sources;

(b) has apower production capacity that, together with any other facilities located at the same site, isno
greater than 80 megawatts; and

-10-
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(c) isaqualifying small power production facility under federal law.

(27) "Railroad" includes every commercial, interurban, and other railway, other than a street railway,
and each branch or extension of arailway, by any power operated, together with all tracks, bridges,
trestles, rights-of-way, subways, tunnels, stations, depots, union depots, yards, grounds, terminals,
terminal facilities, structures, and equipment, and all other real estate, fixtures, and personal
property of every kind used in connection with arailway owned, controlled, operated, or managed
for public service in the transportation of persons or property.

(28) "Railroad corporation” includes every corporation and person, their lessees, trustees, and receivers,
owning, controlling, operating, or managing any railroad for public service within this state.

(29)

() "Sewerage corporation” includes every corporation and person, their lessees, trustees, and receivers,
owning, controlling, operating, or managing any sewerage system for public service within this
state.

(b) "Sewerage corporation” does not include private sewerage companies engaged in disposing of
sewage only for their stockholders, or towns, cities, counties, conservancy districts, improvement
districts, or other governmental units created or organized under any general or special law of this
State.

(30) "Telegraph corporation” includes every corporation and person, their lessees, trustees, and
receivers, owning, controlling, operating, or managing any telegraph line for public service within
this state.

(31) "Telegraphline" includes all conduits, ducts, poles, wires, cables, instruments, and appliances,
and all other real estate, fixtures, and personal property owned, controlled, operated, or managed in
connection with or to facilitate communication by telegraph, whether that communication be had
with or without the use of transmission wires.

(32) "Telephone cooperative" means a telephone corporation that:

(a) isacooperative; and

(b) isorganized for the purpose of providing telecommunications service to the telephone corporation's
members and the public at cost plus areasonable rate of return.

(33)

-11-
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(@) "Telephone corporation” means any corporation or person, and their lessees, trustee, receivers,
or trustees appointed by any court, who owns, controls, operates, manages, or resells a public
telecommunications service as defined in Section 54-8b-2.

(b) "Telephone corporation” does not mean a corporation, partnership, or firm providing:

(i) intrastate telephone service offered by a provider of cellular, personal communication systems
(PCS), or other commercia mobile radio service as defined in 47 U.S.C. Sec. 332 that has been
issued a covering license by the Federal Communications Commission;

(ii) Internet service; or

(i) resold intrastate toll service.

(34) "Telephone line" includes all conduits, ducts, poles, wires, cables, instruments, and appliances,
and al other real estate, fixtures, and personal property owned, controlled, operated, or managed
in connection with or to facilitate communication by telephone whether that communication is had
with or without the use of transmission wires.

(35) "Transportation of persons” includes every service in connection with or incidental to the safety,
comfort, or convenience of the person transported, and the receipt, carriage, and delivery of that
person and that person's baggage.

(36) "Transportation of property” includes every service in connection with or incidental to the
transportation of property, including in particular its receipt, delivery, elevation, transfer, switching,
carriage, ventilation, refrigeration, icing, dunnage, storage, and hauling, and the transmission of
credit by express companies.

(37) "Utility-owned vehicle charging infrastructure™ means all facilities, equipment, and electrical
systems owned and installed by alarge-scale electric utility:

(d) onthe customer's side or the large-scale electric utility's side of the electricity metering equipment;
and

(b) tofacilitate utility vehicle charging service or other electric vehicle battery charging service.

(38) "Utility vehicle charging service" means the furnishing of electricity:

(a) to an €eectric vehicle battery charging station;

(b) by apublic utility in whose service area the charging station is located; and

(c) pursuant to aduly established tariff for rates, charges, and conditions of service for the electricity.

(39) "Water corporation” includes every corporation and person, their |essees, trustees, and receivers,
owning, controlling, operating, or managing any water system for public service within this

-12-
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state. It does not include private irrigation companies engaged in distributing water only to their
stockholders, or towns, cities, counties, water conservancy districts, improvement districts, or other
governmental units created or organized under any general or specia law of this state.

(40)

(& "Water system” includes all reservoirs, tunnels, shafts, dams, dikes, headgates, pipes, flumes,
canals, structures, and appliances, and all other real estate, fixtures, and personal property owned,
controlled, operated, or managed in connection with or to facilitate the diversion, development,
storage, supply, distribution, sale, furnishing, carriage, appointment, apportionment, or measurement
of water for power, fire protection, irrigation, reclamation, or manufacturing, or for municipal,
domestic, or other beneficial use.

(b) "Water system" does not include private irrigation companies engaged in distributing water only to
their stockholders.

(41) "Wholesale electrical cooperative' includes every electrical corporation that is:

(& inthe business of the wholesale distribution of electricity it has purchased or generated to its
members and the public; and

(b) required to distribute or allocate savings in excess of additions to reserves and surplus to members
or patrons on the basis of patronage.

Section 1. Section 1 isenacted to read:

54-26-101. Definitions.

{ 26-ALTERNATIVE ELECTRICAL-SERVICEPROVIDERS}
26. LARGE-SCALE ELECTRIC SERVICE REQUIREMENTS
1. General Provisions

As used in this chapter:

(1) "Closed private generation system" means electric generating facilities and associated transmission
infrastructure that:

,\
Ao

IS not connected to and operates independently from a transmission provider, cooperative utility,

municipal utility, or other utility; and

(b) serves one or more |arge load customers through direct connection.
(2) "Connected generation system" means electric generating facilities and associated transmission
infrastructure that:

-13-
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(a) isconnected to and operates in conjunction with the transmission system of a transmission provider,

cooperative utility, municipal utility, or other utility;

serves one or more large load customers through connection to the transmission system of a

S

qualified electric utility, and

(c) except as provided in alarge load contract, operates independent of the generation resources of any

qualified electric utility, cooperative utility, municipal utility, or other utility.
(D{3)} {“Alternativeenergy-source} "Evaluation” means { electric services} an assessment that:

{(@ {aregeneratedby-or-deliveredto-anew-largeload-customer;-and}-}

(0 {a . . . il e e : cility that

(A){{a)} {isnetewnedby} evaluatestheimpact of alarge-scale service request on a qualified electric
{utility} utility's systems;

(b) identifies any necessary:

(B){ (1)} {isnotsubject} system modifications or upgrades to { contractual-commitmentsto} the
qualified electric utility's system to provide service as requested in alarge-scale { electric utitity-that
make the electrie services unavaitable for purehase} service request; {and}

(b){(iH)} generation capacity {serviees} ;or

(c){ (i)} transmission {services} service requests;

-14 -
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{(eh) {metering-serviees}}
{(e) {ancitary-services;and}-}
{() {otherelectrical-services}-}

(c) provides cost estimates for any required improvements; and

establishes an estimated timeline for implementing any necessary system changes.

"Large load contract” means a large load construction contract or alarge load service contract.

Ele

L~
9))
—

"Large load construction contract” means a contract for the construction of large load facilities

between:

aqualified electric utility or alarge-scale generation provider; and

e

l—
O
N—"

alarge load customer.

[© |

"Large load customer" means a current or potential customer in the service territory of aqualified

electric utility that requests electric service under a large-scal e service request.

l
~
N

"Large load facilities' means facilities and resources reasonably necessary, as determined in

an evaluation, to provide safe and reliable electric service as requested in alarge-scale service

reguest, including the reasonably allocated share of facilities or upgrades necessary to facilitate a

transmission request from a qualified electric utility or large-scale generation provider necessary to

serve alarge-scale service request.
(5){(8)} {"Hexible} "Largeload flexible tariff" means atariff:
(a) pursuant to which a{new} large load customer:

(i) {receives} will receive components of electric services from{:} alarge-scale service provider; or

(ii) {reduees} will reduce demand at { specifiectpeaktoad} periodsspecified by alarge-scale service
provider; and

(b) under which {thenew-} alarge load customer receives components of available electric services
from a {large-scale} qualified electric utility to the extent:

(i) the{large-scale} gualified electric utility's resources are reasonably expected to be available and

sufficient; and
(ii) asdetermined by:
(A) agreement with the {targe-seale’} qualified electric utility; or
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(B) tariffs approved by the commission.
{(6) {“Interrelatedfaciitiesmeanson

+}
8){(9)} {“Newlarge} "Large load {eustemer} incremental costs’ means { a-eurrent-er-prospective

consumer-of-electric servicesthat} all costs reasonably necessary for:

{@ {wilreceiveele servieesprovidedpursuantto-this-chapter-at-46

(a) the design, engineering, procurement, construction, and completion of:
(b){(H} {hasanew} largeloadfacilities; and
(i) any activities required to provide electric service under alarge-scale service request; and

(b) thelong-term operation and maintenance of large load facilities for the duration of any applicable

service contract.

(€©){(20)} {mayinclude} "Largeload service contract" means a { eustomerwith-facilities that-have
previousy received} contract for the provision of electric service {frem} for alarge-scale { etectric
utitity; but-enly-with respectto-anewlargeload:} service request between:

(@) aqualified electric utility or alarge-scale generation provider; and

(b) alargeload customer.

O{ @Y} {"Newtenant-and-affitiateloads} "L arge-scale generation provider” means { hew-electrical
teads} an entity that:

(a) isnot aqualified electric utility;

(b) isregistered with the commission in accordance with Section 54-26-501; and
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(c) owns, operates, or contracts for the output of one or more qualifying generation resources intended

to be used to supply certain retail electric servicesto alarge load customer pursuant to alarge load

contract.

(12) "Large-scale service request” means a request submitted to a qualified electric utility for:

() new electric service that is expected to reach a cumulative demand of 100 megawatts or greater

within five years of the requested initial start date; or

b) additional electric service that is expected to increase a customer's total service level by 100

megawaltts or greater within five years of the requested start date for the additional service.
(Q){{13)} {havenetpreviousy-beenservedby} "Qualified electric utility" means alarge-scale electric

(14) "Qualifying generation resources’ means one or more electric generating resources that, in

combination:

(c){(a)} {areservedthreughthenewlargetoad-eustomer's} if connected to the transmission system of
aqualified electric { facitities} utility:

(i) meets or exceeds the resource adequacy standards of the qualified electric utility;

(i1) includes sufficient resources and capacity to meet al requirements imposed by the North American

Electric Reliability Corporation and the Western Electricity Coordinating Council, and

(iii) is capable of satisfying the load and electricity requirements of alarge load customer without

drawing on any generation or generation services provided by a qualified electric utility, any

cooperative utility, municipal utility, or other utility except to the extent such services are provided

under alarge load contract; or

(b) if not connected to the transmission system of aqualified electric utility:

(i) iscapable of satisfying the load, transmission, and electricity requirements of alarge load customer

without drawing on any generation or services provided by aqualified electric utility, any

cooperative utility, municipal utility, or other utility; and
(ii) meets any other reliability standards established by the commission.
(15) "Transmission provider" means an entity that:
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(@) owns, operates, or controls facilities located in the state that are used for the transmission of electric

energy at voltages above 100 kilovolts; or

(b) provides transmission service under a Federal Energy Regulatory Commission-approved open

access transmission tariff.
Section 2. Section 2 is enacted to read:
54-26-102. Application.
(1) The procedures and standards set forth in this chapter shall govern:
(a) large-scale service requests;

(b) services sought, provided, or received under a large-scale service request; and

(c) thereview and approval of large load contracts.

(2) Subject to Subsection (3), electric service provided by aqualified electric utility in responseto a
large-scal e service request under this chapter is subject to:

(a) rate regulation under Section 54-3-1;

(b) the ratemaking provisions of Section 54-3-4;

(c) thetariff and schedule filing requirements under Section 54-3-2; and

(d) any other provision related to the regulation of rates, charges, or classifications of service.

(3) The commission may exempt electric service provided by a qualified electric utility under alarge

load contract from the provisions described in Subsection (2) if the commission determines that the

Service:
(a) doesnot utilize or rely on generation or transmission resources, fuel, 1abor, or any other resources

included in the rates established by the commission for other customers of the qualified electric
utility; and
(b) does not affect the borrowing or financing costs of the qualified electric utility.

(4) Nothing in this chapter affects the authority of a cooperative utility, municipal utility,an electric

improvement district, an interlocal, entity or any other utility to serve large |oad customers |located

within the utility's respective service areas.

(5) The commission may:

(a) modify existing tariffs or adopt new tariffs for the provision of serviceto large load customers;
(b) establish terms and conditions under which a qualified electric utility may provide electric services

to alarge load customer; and
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(c) determine the conditions under which a qualified electric utility may require a large load customer to

reduce or eliminate electric usage under tariffs established pursuant to this section.
186 (6) Any tariff modified or adopted under Subsection (5) must be:
187 (a) consistent with Title 54, Chapter 3, Duties of Public Utilities;
188 (b) just and reasonable; and(c) in the public interest.
189 (7) Notwithstanding any other provision of this chapter:
190 (a) this chapter does not:
191 (i) require a customer to obtain el ectric service through the procedures established in this chapter; or

193 (ii) prohibit a customer from obtaining electric service from a qualified electric utility through the
processes established under Title 54, Chapter 3, Duties of Public Utilities; and

196 (b) aqualified electric utility shall fulfill the utility's duties and obligations to serve alarge load
customer that existed as of January 1, 2025.

198 Section 3. Section 3 is enacted to read:

200 54-26-201. {Atternative-electricat} L arge-scale service {provider-} request requirements.
{ 2-Alternative Electrical-Service Provider-and-Customer-Reguirements}
2. Service Request Process

201 (1) A customer seeking service under this chapter shall submit alarge-scale service request to the

qualified electric utility serving the proposed location.
444 AO){(2)} {Analternativeelectrical} A large-scale service { providerimay} request shall include:
445 {(@ {ownhaveownership-or-contractua-nterest-in,purchase the-output-of-tease-manage-or-fi
i 1

204 (a) the customer's identifying information;

205 (b) the proposed location for electric service;
447 (b){{e)} {produce-transmit-and-distribute} the requested amount of electric { servieesfreman

448

450
451

453
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(€) load profile information, including:
(i) anticipated annual energy usage;

(i) expected hours of operation;

Q seasondl variations;

(iv) peak demand requirements; and

(v) any specia service requirements;

@{hH} {is} information sufficient to {retiably serve} demonstrate the { expected-demane-of }
financial capability to complete the { contracted-new-} large load { eustomer} customer's project that
Is the subject of the large-scale service request; and

(b){(e)} {eanbedeliveredwhenreguiredby-} confirmation that the { alternative-eleetrical-} customer

(3) After submitting alarge-scale service request and before entering into alarge load contract, a

customer shall:

@ ensure that al information submitted under this section remains current; and
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(b) {arequesttoreceiveelectricservicesfrom} promptly notify the {large-scale} qualified electric
utilityof any material changes to information submitted under this section.

(4) A large load customer satisfies the requirements of Subsection (1) of this section if the large load

customer submitted a large-scale service request consistent with the qualified electric utility's then-

existing requirements to the qualified electric utility prior to May 7, 2025.

Section 4. Section 4 is enacted to read:
54-26-202. {New-largetoad-customer—Autherity—Regquirements} Service request
procedures -- Notice.

(b){{H)} {purehase} A qualified electric { servicesfrom-an-alternative eltectrical service provider:}
utility that receives alarge-scale service request shall:

() acknowledge receipt of the request;

(b) notify the customer of any missing information within 15 business days after beginning to process

the request under Subsection (2); and

c) complete an evaluation as soon as reasonably practicable after beginning the study under Subsection

(2), but in no case more than 6 months after beginning the evaluation.

} qualified electric utility shallbegin processing large-scal e service requests, including conducting

evaluations, no later than:

(@) January 1, for requests received after June 30 and on or before December 31 of the previous year; or

(b) July 1, for requests received after December 31 of the previous year and on or before June 30 of the

same year.
(a{3)} {fileawrittenrequestwiththelarge-scale} During the evaluation process, the qualified
electric utility { detaiting} shall:
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(@) provide the customer with regular updates; and

(b) notify the customer when the evaluation is compl eted.
(4) Within 15 business days after completing an evaluation, the qualified electric utility shall provide to

the customer a written service proposal that includes:
(I){@} whether the { typesand-ameuntsof} qualified electric { servicesneeded} utility can provide the
requested service within the time frame required by the customer;
b) the estimated large load incremental costs that will be allocated to the customer, based on the
information provided by the customer;

any required:
(i) system upgrades,

(ii) improvements; or

l—

©

(iii) transmission service requests;
(ii){{e)} {propesectimingof} the estimated timeline for commencing the requested electric { serviees

reguirements} service; and

(e) the proposed terms and conditions of service, including provisions for addressing long-term

operation and maintenance costs for large load facilities..

} qualified electric utility { ef} :

(8) may charge reasonable fees for costs incurred in:
({1} {anintentiontointerconnectwiththe} evaluating alarge-scale { electric utiity'ssystem}

service request; {er} and
(i1) necessary subsequent or related assessments; and

—
[
h—

IS not required to begin work on an evaluation until the customer:

(i) pays applicable fees; and
(b){ (i)} {arequest} providestheinformation required to { receiveelectric servicesfrom} the {targe-
scale} qualified electric utilityto conduct an evaluation.
Section 5. Section 5 is enacted to read:
54-26-203. L ar ge-scale electric utility requirements.
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(1) A large-scale electric utility or atransmission provider that operates in the state shall:

(a) offer available services on a non-discriminatory basis to:

(i) anew largeload customer and for new tenant and affiliate |oads; or

(ii) an aternative electrical service provider on behalf of, or to serve, a new large load customer and

new tenant and affiliate loads; and

(b) provide the service described in Subsection (1)(a) under any applicable tariff.

(2) At therequest of anew large load customer or an alternative electrical service provider, alarge-

scale electric utility or atransmission provider that operates in the state shall:

(a) timely study arequest for interconnection, transmission, metering, and other components of electric

services from an alternative electrical service provider or a new large load; and

(b) provide components of e ectric service pursuant to non-discriminatory and just and reasonable
tariffs or contracts filed with and approved by the commission.

(3) A large-scale electric utility shall not include a new large load customer's new large load in the large

scale electric utility's integrated resource plan except to the extent the large-scale electric utility will

provide electric services to the new large load customer or for new tenant or affiliate loads during

the planning period of the integrated resource plan.

(4) A large-scale electric utility has no obligation to furnish or provide electric servicesto a new large

load customer or new tenant and affiliate |oads to the extent such components of electric services are

provided by an alternative electrical service provider or the new |large load customer.
Section 5. Section 5 is enacted to read:
54-26-301. {Ftexible} L arge load {tariffs} contract requirements.
3. {Fexible} Large Load { Fariffs} Contracts

commission-shalt-approveaftexible} A large load {tartff-} customer may receive electric service
for alarge-scale { electric utility-} service request pursuant to atariff adopted pursuant to section

54-26-102(5) or under one or more large load contracts with:

a) aqualified electric utility;

e

L~

b) alarge-scale generation provider; or
(c) any combination of Subsections (1)(a) and (1)(b).
(2) A {flexible} |large load {tariff} customer shall:

—~
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() contract for all of the customer's projected electrical requirements under the large-scale service

request; and
b) maintain contracts with resources or load shedding capabilities sufficient to meet the customer's

S

actual electrical requirements at all times.
3) A largeload contract with aqualified electric utility shall:
ensure that all large load incremental costs are alocated to and paid by the large load customer;

& e

l—
O
N—"

comply with all system requirements,

require the large load customer to maintain financial security sufficient to cover the large load

< |

customer's obligations, as such obligations are defined by applicable tariffs or commission orders;

(a){(eh} {shalt} specify:

(i) points of interconnection;,

(i) power delivery points;

(iii) the amount of electrical capacity contracted for;

(iv) theterm of service; and

(v) any arrangements for backup power supply;

(e) provide curtailment provisionsif the large load customer's demand exceeds the amount of

contractually supported demand;
(){ ")} {specify} identify the { conditionsand timesorthe- meansof determining} incremental
generation resources that the { specific times during-which-alarge-scale’} qualified electric utility
{ shall-provide etectrie services} will useto {anew} servethe large load customer {thatwitk:} ; and
(9) include provisions addressing the allocation and payment of long-term operation and maintenance

costs for large load facilities.

4) A largeload contract with alarge-scale generation provider that provides service through a

connected electrical system shall:

(a) ensurethat al large load incremental costs are allocated to and paid by the large load customer;

b) comply with all system requirements,

(i) power delivery points;

(iii) the amount of electrical capacity contracted for;

@ the term of service; and
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(v) any arrangements for backup power supply; and

(d) provide curtailment provisions if the large load customer's demand exceeds the real time dispatch

of the large-scale generation provider's resources under the large load contract, net of transmission

| 0sses.

(5) A large load contract with alarge-scale generation provider that provides service through a closed

private generation system shall ensure that al large load incremental costs are allocated to and paid

by the large load customer or the large-scale generation provider.
(6) A qualified electric utility:
() hasno duty to serve alarge load customer except as explicitly provided in alarge load contract or a

large load tariff approved by the commission; and

(b) isnot required to provide backup power to alarge load customer except as explicitly provided in a

large load contract.

A qualified electric utility may not be required to commence design and construction of large load

L~
-

facilities until after:

executing a large load construction contract; and

e

/-\
I=

obtaining commission approval in accordance with Section 54-26-302.
(_){{8)} {recetve} A qualified electric { servieesfrom-an-alternativeenergy-souree} Utility or {an
alternative-electrical-serviceprovider;-or} |arge-scale generation provider shall:

} obtain commission approval in accordance with Section 54-26-302 before providing electric

service { providedby-} under a{large-scale electric utitity to-anew} large load { eustorer}

contract; and
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548
549 (b) {after-areasonableperiod;} negotiate the terms of alarge load contract with alarge load customer
consistent with { finaneing;tax} an applicable tariff or, {investor} absent an applicable tariff, { and

guirerments-of-the ewnersor-finaneersof sueh-faetities} on a

case-by-case basis.

330 (9) Within 15 business days after executing alarge load contract, a person executing the contract shall

submit an application for approval to the commission for review under Section 54-26-302.
333 Section 6. Section 6 is enacted to read:

334 54-26-302. Commission review -- Approval of contracts.

335 (1) A qualified electric utility or alarge-scale generation provider shall file an application with the

commission for approval of alarge load contract that includes:

337 (a) acopy of thelarge load contract for which the applicant seeks review and approval; and

339 (b) evidence sufficient to demonstrate compliance with Subsection (2)(b).
340 (2) The commission shall approve alarge load contract submitted under Subsection (1) if the
commission finds by a preponderance of the evidence that:

342 (a) the contract complies with the requirements of this chapter;
343 (b) thelarge load customer bears all just and reasonable incremental costs attributable to receiving the

reguested electric service; and

345 (c) existing ratepayers do not bear costs justly and reasonably attributable to providing electric service

for the large load customer.

347 (3) Commission review of alarge load contract with a qualified electric utility shall include determining

whether the qualified electric utility has demonstrated that its provision of service pursuant to the

large load contract will not:

350 (a) utilize or rely on generation or transmission resources, fuel, |abor, or any other resourcesincluded in

the rates established by the commission for the customers of the qualified electric utility; or
353 (b) affect the borrowing or financing costs of the qualified electric utility.
34
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(4) If the commission determines that the qualified electric utility has not made the demonstration
described in Subsection (3), the commission shall determine whether the large load contract
satisfies:

(a) therate regulation provisions of Section 54-3-1;

(b) the ratemaking provisions of Section 54-3-4;

(c) thetariff and schedule filing requirements under Section 54-3-2; and

(d) any other provision related to the regulation of rates, charges, or classifications of service.

(5) Commission review of alarge load contract with alarge-scale generation provider:

(a) islimited to the requirements described in Subsection (2); and

(b) does not include review of other contract terms.

(6) The commission shall approve or disapprove an application submitted under this section within 60

days after the day on which a person files the application.

(7) The commission may establish rulesto expedite the review of applications for approval of alarge

load contract under this chapter.

Section 7. Section 7 is enacted to read:
54-26-401. {Apphcation} Qualified electric utility service obligations.

4. Service Provider Obligations
(1) Subject to Subsection (2), aqualified electric utility has the sole right to provide electric serviceto a

large load customer in the qualified electric utility's service territory.
A qualified electric utility:
IS not required to provide electric service in response to alarge-scale service request if:

e IS
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(i) the qualified electric utility cannot provide the requested service within the timeframe required by

the large-scale service request;

(o) iy} {anew} thelargeload customer and { atarge-seate} the qualified electric utility{-} cannot
agree upon terms for alarge load contract;

(iv) the largeload customer fails or refuses to comply with the requirements of alarge load contract; or

(v) thelargeload customer is receiving service from alarge-scale generation provider in accordance
with Section 54-26-402; and
(b) that does not agree to terms with alarge load customer for alarge load contract under this chapter:

(i) hasno right or duty to serve the large |oad customer under this chapter;

(ii) isnot required to provide ancillary or backup servicesto the large load customer under this chapter;

and
(i) isnot required to provide any services to alarge-scale generation provider under this chapter.

Section 8. Section 8 is enacted to read:
54-26-402. { Commission-sunset-review} Alternative servicerequirements.
{ Fhe-commission-shall:}

(1) A large load customer may enter into alarge load contract with alarge-scale generation provider if:

(8 aqudlified electric utility failsto complete an evaluation or provide a written response within the
time period specified in Section 54-26-202; or
(b) the qualified electric utility and large load customer cannot agree to alarge load contract within 90

days after the day on which the large load customer receives the evaluation described in Section
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54-26-202, unless the qualified electric utility and the large load customer mutually agree to alonger

period of time.
(2) After submitting alarge-scale service request, alarge load customer:

(2) may negotiate a contract with one or more large-scale generation providers; and
(3){(b)} {previde} may not execute a contract with alarge-scale generation provider unless the { report
} conditions described in Subsection { (2)-and-any recommendations to-the Public Utilities Energy;
and-Technology-tnterim-Committee} (1) are met.
Section 9. Section 9 is enacted to read:

Part 5. Large-Scale Generation Provider Requirements

54-26-501. L ar ge-scale gener ation provider requirements.
(1) A large-scale generation provider shall:
(a) register with the commission before providing service to alarge load customer;

(b) maintain any reasonable technical and financial qualifications required by the commission;

(c) provide service only through qualifying generation resources as required in this part; and

(d) post security:
(i) asreasonably negotiated with alarge load customer;

(i) asrequired by contract with atransmission provider; or

(iii) asrequired by the commission for services to be provided by a qualified electric utility.

(2) A large-scale generation provider shall submit to the commission:
(a) proof of compliance with Subsection (1);
(b) proof of financial capability as reasonably negotiated with the large |oad customer;

(c) the provider's operational history and experience;
(d) adescription of the portfolio of qualifying generation resources the provider intends to use to

serve the large |oad customer without reliance on any qualified electric utility, cooperative utility,

municipal utility, or other utility except as provided under alarge load contract; and

(e) documentation of

(i) all required permits, including any environmental permits, obtained for qualifying generation

resources; and

(i) any estimated impact of qualifying generation resources on the state implementation plan for air

quality.
Section 10. Section 10 is enacted to read:
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54-26-502. Oper ating requirements -- Registration suspension.

(1) A large-scale generation provider that fails to satisfy the requirements of this chapter:

(a) may not initiate new service to alarge load customer;
(b) shall remedy any deficiencies within 90 days after the day on which the deficiency arises; and

(c) may have reasonable conditions imposed by the commission on the provider's registration status.

(2) If the commission suspends or revokes alarge-scale generation provider's registration:

(a) the provider may not continue to provide service to alarge load customer after the large load

customer has been given a reasonable opportunity to secure alternative service arrangements; and

(b) thelarge load customer may not receive electric service from another large-scale generation

provider or aqualified electric utility except pursuant to agreement and commission approval of the

terms of anew large load contract consistent with this chapter.
Section 11. Section 11 is enacted to read:
54-26-503. Transmission requirements.

(1) If the provision of serviceto alarge load customer requires transmission service:

(a) the qualified electric utility or the large-scal e generation provider shall submit a transmission service

request to the transmission provider;

(b) consistent with cost-causation principles adopted or modified by the Federal Energy Regulatory

Commission, and to the fullest extent allowable under applicable federal law and regulations, the

|arge-scale generation provider or large load customer shall:

(i) pay for:
(A) any interconnection or transmission-related studies;

(B) any identified interconnection upgrades, transmission upgrades, network upgrades, distribution

system upgrades, or system upgrades; and

(C) thetransmission service rates in the transmission provider's open access transmission tariff; and

(ii) pay and provide for:

(A) ancillary services,

(B) balancing services; and

(C) backup services.
(2) Nothing in this section shall be construed to:
(a) conflict with or supersede any applicable federal law, regulation, or order regarding transmission

cost allocation; or
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(b) require cost allocation methods inconsistent with Federal Energy Regulatory Commission
requirements or orders.

(3) The commission shall review transmission cost allocation consistent with federal requirements and
may establish rules for implementation of this section.
Section 12. Section 12 is enacted to read:
54-26-504. Closed private generation systems.

(1) A largeload customer may establish and operate or contract for all needed electric services from

alarge-scale generation provider through a closed private generation system under terms and

conditions acceptabl e to the large load customer and the large-scale generation provider if the large
load customer meets the conditions described in Section 54-26-402.
(2) A closed private generation system and alarge-scale generation provider that provides service on or

through a closed private generation system in accordance with this chapter:

(a) are exempt from commission oversight or regulation as a public utility under thistitle;

(b) shall ensure all generation, transmission, and related facilities remain wholly separate from facilities

owned or operated by any qualified e ectric utility, cooperative utility, municipal utility, or other

utility except to the extent authorized by this part; and

(c) may connect to or receive services from aqualified electric utility, cooperative utility, municipal

utility, or other utility only pursuant to a contract approved by the utility's governing authority and
consistent with Section 54-26-505.
(3) The provision of serviceto alarge load customer on or through a closed private generation system

shall utilize qualified generation resources.

(4) The commission may establish rules requiring appropriate notices and warnings regarding

separation from the utility system.
Section 13. Section 13 is enacted to read:
54-26-505. Connected gener ation systems.

(1) A largeload customer may obtain all needed electric services from alarge-scale generation provider

through a connected generation system consistent with this chapter.

(2) A large-scale generation provider may provide service on or through a connected generation system

if the provider:

(a) registerswith the commission in accordance with Section 54-26-501;

(b) usesonly qualifying generation resources;
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(c) maintains sufficient generation capacity to serve all contracted load;

(d) provides the commission with:

(i) system design and operational information;
(ii) emergency response procedures; and

(iii) notification of any changesin system configuration or operation; and

(e) maintains commercial liability insurance as required under Section 54-26-602.

(3) A large-scale generation provider that provides service on or through a connected generation system

consistent with the reguirements of this chapter is exempt from commission regulation as a public

utility under thistitle.

(4) A closed private generation system or alarge-scale generation provider that provides service

through a closed private generation systemn may connect to the interstate transmission system of a

transmission provider only if:

(a) the closed private generation system is interconnected to the interstate transmission system pursuant

to the transmission provider's Federal Energy Regulatory Commission approved open access

transmission tariff; and

(b) the commission determines that the closed private generation system or large-scale generation

provider has satisfied the requirements of this chapter for the provision of service on or through a

connected generation system.

(5) A closed private generation system or alarge-scale generation provider that provides service

through a closed private generation system may receive services from a qualified electric utility only
(a) the requirements of Subsection (4) are met; and

(b) the system or provider has an agreement with the qualified electric utility as approved by the

commission.
(6) A qualified electric utility:
(a) isnot required to purchase or accept any power from a connected generation system; and

(b) shall accept power from a connected generation system only as explicitly provided in an agreement

that has been approved by the commission.
Section 14. Section 14 is enacted to read:

Part 6. Customer Requirements and Accounting

54-26-601. Largeload customer requirements-- Cost allocation.
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A large |load customer shall pay all just and reasonable large load incremental costs

necessary to receive electric service, including the costs of:

(1) generation resources,
(2) distribution system upgrades,
(3) consistent with cost-causation principles adopted or modified by the Federal Energy Regulatory

Commission, and to the extent permitted by federal law, and, as applicable, approved by the Federal

Energy Regulatory Commission:

(a) transmission system improvements, including network upgrades; and

(b) interconnection facilities;

(4) transmission service; and
(5) other necessary infrastructure.
Section 15. Section 15 is enacted to read:
54-26-602. Accounting requirements -- Service standar ds.
(1) A large-scale generation provider shall:
(a) maintain separate accounting records for all investments, revenues, and expenses associated with

|arge-scale service requests using generally accepted accounting principles;

(b) take reasonable measures to ensure costs are properly allocated between large load service and other

customers;

(c) provide all contracted energy services without reliance on any qualified electric utility, cooperative

utility, municipal utility, or other utility except as provided under alarge load contract;
(d) meet all applicable North American Electric Reliability Corporation standards; and
(e) maintain reasonable commercial liability insurance as determined by contract or the commission.

(2) In connection with any rate case or other appropriate proceeding before the commission, aqualified
electric utility shall provide:

(a) operational data identifying when and to what extent the incremental generation resources identified

in alarge load contract pursuant to Subsection 54-26-301(3)(f) were dispatched to serve large |load

customers
(b) anidentification of the timing, magnitude, and duration of:
(i) the qualified electric utility's dispatch of the resources described in Subsection (4)(a);

(ii)
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(iii) any periodsin which large |oad customers' loads exceeded the dispatch of resources described in
Subsection (4)(a); and
(iv) any periodsin which the dispatch of resources described in Subsection (4)(a) exceeded the large

load customers loads;

(c) the method by which costs for the provision of electric service from a qualified electric utility to a

large load customer will be excluded from rates paid by retail customers; and

(d) any other information the commission requires to ensure that the costs associated with serviceto a

large load customer are excluded from the rates paid for by retail customers.

(3) A qualified electric utility may not be required to publicly disclose specific revenue information

from individual large load customers in any proceeding described in Subsection (4).
Section 16. Section 16 is enacted to read:

Part 7. Large Load Flexible Tariffs

54-26-701. L arge load flexibletariffs.
(1) The commission shall:
(a) investigate alarge load flexible tariff for a qualified electric utility; and

(b) adopt alarge load flexible tariff if the commission determines that the tariff is:

(i) just and reasonable; and
(ii) inthe public interest.
(2) In conducting an investigation for alarge |oad flexible tariff, the commission shall consider:

(a) the conditions and times for the tariff;

(b) the means of determining the rates, terms, and conditions pursuant to which a qualified electric

utility may provide electric servicesto alarge load customer; and

(c) the conditions under which a qualified electric utility may require alarge |oad customer to reduce or

eliminate el ectric usage under the large flexible load tariff.
Section 17. Section 17 is enacted to read:

Part 8. Application and Review

54-26-801. Program duration.
The provisions of this chapter apply only to large |oad customers, large-scale generation

providers, or qualified electric utilities which enter into alarge load service contract which

provides for service to commence on or before December 31, 2034.
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Section 18. Section 18 is enacted to read:
54-26-802. Commission review.
The commission shall:

(1) conduct areview of this chapter before October 31, 2027, and every three years thereafter;

(2) conduct an investigation with stakeholder input and public comment and prepare a report that

includes:
(a) dataon program participation;

(b) analysis of impacts on electrical rates;

(c) assessment of transmission system reliability; and

(d) recommendations regarding whether to:

(i) extend the program;
(i) modify program requirements; or

(iii) alow the program to close to new participants; and

(e) provide the report described in this Subsection (2) and any recommendations to the Public Utilities,

Energy, and Technology | nterim Committee.
Section 19. Section 19 is enacted to read:

Part 9. Transmission Cost Allocation

54-26-901. Transmission cost allocation.
(1) The commission shall:
(a) conduct a proceeding to establish rules for the allocation of transmission costs between large load

customers and retail customers;

(b) retain aqualified independent consultant with expertise in transmission cost allocation
methodologies to:

(i) analyze potential methodologies for transmission cost allocation;

(ii) consider the impact of projected large load growth on the transmission system:;

(iii) evaluate the economic impacts of various cost allocation approaches; and

(iv) make recommendations to the commission; and
(c) issuearuleno later than January 1, 2026.
(2) In developing rules under Subsection (1), the commission shall consider:

(a) Federal Energy Regulatory Commission policies and precedents regarding transmission cost

alocation;
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638 (b) the projected increase in electricity demand from large load customers;

639 (c) the economic development benefits associated with serving large load customers;

640 (d) the need to maintain just and reasonable rates for retail customers;

641 (e) the extent to which new transmission infrastructure is required specifically to serve large load
customers;

643 (f) the extent to which large load customers utilize existing transmission infrastructure;

644 (g) methods to apportion costs based on causation and system benefits; and

645 (h) any other factors the commission determines are relevant to establishing afair and reasonable

alocation of transmission costs.

647 (3) The commission may:
648 (a) establish different cost allocation methodologies based on:

649 (i) thetiming of large load customer interconnection;

650 (ii) the size of the load being served;

651 (iii) the benefits accruing to various customer classes; or

652 (iv) other relevant distinctions; and

653 (b) consider phased-in approaches that balance economic development with consumer protection.

655 (4) Nothing in this section limits the commission's existing authority to determine just and reasonable
rates.

657 (5)

(@) The commission shall impose and collect a fee from each large load customer that submits alarge-

scale service request to cover the cost of:

659 (i) retaining qualified independent consultants and experts by the commission, the Division of

Public Utilities, and the Office of Consumer Services to evaluate large-scale service requests

and large load contracts; and

662 (ii) any other reasonable costs incurred in conducting proceedings and evaluations under this

chapter.
664 (b) Thefee shall be:

665 (i) assessed on a semi-annual basis corresponding to the study periods established in Section 54-26-202;
667 (i) determined based on the anticipated needs given the number and complexity of requests received in

each study period; and

669 (iii) proportionately allocated among large load customers with pending reguests.

-36-



SB0227 compared with SB0227501

670 (c) All fees collected under this subsection shall be:

671 (i) remitted to the state treasurer;

672 (ii) credited to the Public Utility Regulation Fee Account created in Section 54-5-1.5; and
674 (iii) used exclusively for the purposes described in Subsection (5)(a).

675 Section 20. Section 63G-6a-107.6 is amended to read:

676 63G-6a-107.6. Exemptions from chapter.

677 (1) Except for this Subsection (1), the provisions of this chapter do not apply to:

678 () apublic entity's acquisition of a procurement item from another public entity; [ef]

679 (b) apublic entity that is not a procurement unit, including the Colorado River Authority of Utah as
provided in Section 63M-14-210[-] ; or

681 (c) theretention of experts by:

682 (i) the Public Service Commission under Subsection 54-1-6(1)(a)(iii);

683 (ii) the Division of Public Utilities under Subsection 54-4a-3(2)(b); and

684 (iii) the Office of Consumer Services under Title 54, Chapter 10a, Office of Consumer Services Act.

686 (2) Unless otherwise provided by statute and except for this Subsection (2), the provisions of this

chapter do not apply to the acquisition or disposal of real property or an interest in real property.

689 (3) Except for this Subsection (3) and Part 24, Unlawful Conduct and Penalties, the provisions of this
chapter do not apply to:

691 (8 fundsadministered under the Percent-for-Art Program of the Utah Percent-for-Art Act;

693 (b) agrant;

694 (c) medical suppliesor medical equipment, including service agreements for medical equipment,
obtained by the University of Utah Hospital or the Department of Health and Human Services
through a purchasing consortium if:

697 (i) the consortium uses a competitive procurement process; and

698 (i1) the chief administrative officer of the hospital or the executive director of the Department of Health
and Human Services, as the case may be, makes a written finding that the prices for purchasing
medical supplies and medical equipment through the consortium are competitive with market prices,

702 (d) the purchase of firefighting supplies or equipment by the Division of Forestry, Fire, and State Lands,
created in Section 65A-1-4, through the federal General Services Administration or the National
Fire Cache system;

705 (e) supplies purchased for resale to the public;
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(f) activities related to the management of investments by a public entity granted investment authority
by law; or

(g) activities of the Utah water agent appointed under Section 73-10g-702.

(4) This chapter does not supersede the requirements for retention or withholding of construction
proceeds and release of construction proceeds as provided in Section 13-8-5.

(5) Except for this Subsection (5), the provisions of this chapter do not apply to a procurement unit's
hiring a mediator, arbitrator, or arbitration panel member to participate in the procurement unit's
dispute resolution efforts.

Section 21. Effective date.
Effective Date.
This bill takes effect on May 7, 2025.

3-4-25 12:45 PM
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